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E.O. 11652: XGDS-1 
TAGS: PFOR, RH, MZ, MI 

SUB J : PRES BANDA WARNS MALAWI BUSINESSMEN TO PREPARE FOR EFFECT 
OF SANCTIONS 

1. SUMMARY. GDS. ON MAY 21 PRES BANDA CONVOKED KEY 

MALAWI BUSINESSMEN TO DISCUSS IMPLICATIONS OF RHODESIAN SANCTIONS 
FOR MALAWI. HE INDICATED SANCTIONS WOULD BE IMPOSED BY MOZAMBIQUE 
AND ORDERED BUSINESSMEN TO PREPARE NOW TO UTILIZE ALTERNATIVE 
SUPPLY LINES THAN THOSE RUNNING THROUGH RHODESIA. HE ALSO 
ORDERED THEM TO LAY UP IMMEDIATELY THREE MONTHS’ SUPPLY OF 
ESSENTIAL STOCKS AND SUPPLIES. END SUMMARY. 

2. GDS. ON MAY 21 BANDA SUMMONED SOME 100 KEY MALAWI 
BUSINESSMEN (INCLUDING EXPATRIATE FIRM MANAGERS). AFTER FIRST 
ENSURING THAT NO MEMBERS OF PRESS WERE PRESENT, BANDA DEMANDED 
THAT WHAT HE WOULD SAY BE KEPT IN STRICTEST CONFIDENCE WITH NO 
ATTRIBUTION TO HIMSELF. HE THEN SAID THAT MOZAMBIQUE WOULD 

SECRET 

SECRET 

PAGE 02 BLANTY 00629 271540Z 

APPLY SANCTIONS AGAINST RHODESIA AND THAT IT WOULD BE ONLY PRUDENT 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


FOR MALAWI FIRMS TO BEGIN IMMEDIATELY TO RE-ROUTE ALL SHIPMENTS 
VIA LINES OTHER THAN THOSE THROUGH RHODESIA. HE SPECIFICALLY 
ENCOURAGED USE NACALA RATHER THAN BEIRA PORT AND ORDERED ALL 
FIRMS IMMEDIATELY TO LAY UP THREE MONTHS’ SUPPLY OF ESSENTIAL 
STOCKS. HAVING SAID THIS, BANDA REITERATED THAT NO ONE WAS TO 
PUT "WORDS IN MY MOUTH" CITING HIM AS SOURCE OF STATEMENT THAT 
SANCTIONS BY MOZAMBIQUE WOULD BE IMPOSED. BANDA THEN SUMMARILY 
LEFT GROUP. 

3. GDS. BANDA DID NOT GIVE PRECISE DATE SANCTIONS WOULD 

APPLY OR INDICATE THAT HE HAD BEEN INFORMED OFFICIALLY BY FRELIMO 
THAT THIS ACTION WOULD BE TAKEN. BEGIN XGDS-1. ON MAY 20 BANDA 
INDICATED TO UK HIGH COMMISSION OFFICIAL THAT HE HAD NOT YET 
DECIDED WHAT MALAWI'S POSITION WOULD BE RE RHODESIAN SANCTIONS 
BUT THAT. GIVEN PREFERENCE, HE WOULD LIKE TO CONTINUE TRADE WITH 
RHODESIA AS MEANS TO "CONTACT AND DIALOGUE". END XGDS-1. 

4. GDS. COMMENT: EMBASSY HAS NOTED RISING CONCERN IN MALAWI 
WITH EFFECT OF SANCTIONS ON MALAWI ECONOMY. AFFECTED IS NOT ONLY 
TRADE WITH RHODESIA BUT TRADE WITH SOUTH AFRICA (MALAWI'S CURRENT 
LARGEST TRADING PARTNER) MUCH OF WHICH UTILIZES RHODESIA RAIL 
SYSTEM. WANKIE ANTHRACITE ALSO IS KEY FUEL ELEMENT IN MALAWI 

TEA AND CEMENT MANUFACTURING INDUSTRIES. EMB IS PREPARING 
MORE COMPLETE ASSESSMENT OF POTENTIAL IMPACT ON MALAWI FOR 
SUBMISSION WITHIN NEXT WEEK. 
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